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Generally speaking, the industrial economy concerns those
activities combining factors of production (facilities, supplies,
work, knowledge) to produce material goods intended for the
market.

There are four types of industry. These are primary, secondary,
tertiary and quaternary. Primary industry involves getting raw
materials e.g. mining, farming and fishing. Secondary industry
involves manufacturing e.g. making cars and steel.



Industrial efficiency

The ability of a manufacturer to produce a 
product at as low a cost as possible and still make 
a profit: From the viewpoint of industrial 
efficiency, larger units of production have cost 
advantages over smaller units
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MEASUREMENT OF EFFICIENCY:

Efficiency is often measured as the ratio of
useful output to total input, which can be
expressed with the mathematical formula
r=P/C, where P is the amount of useful
output ("product") produced per the
amount C ("cost") of resources consumed.



CONCEPT AND 
ORGANISATION OF FIRM































SIZE AND GROWTH OF A FIRM:

Most firms seek to become bigger – increasing
sales and market share. Firms can grow through
internal expansion, external growth (merger) or
diversification into related industries. The
motives for increasing in size can include:
Greater sales lead to greater profit, making the
firm more attractive to shareholders
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