
UNIT – II

Location of industry: Factors determining 
Industrial Location – Theories of industrial 
Location:   Weber’s theory – Sargeant 
Florence Theory.

























The ubiquitous raw materials are found everywhere. This raw material is freely bestowed on earth, e.g., 
water, air, soil etc. The localized raw materials are confined only in some selected places on earth, e.g. 
iron ore, coal, bauxite etc.

Localised material/ resources are resources are those which are unevenly distributed among the world 
and are only concentrated in some areas. gold, diamonds and silver etc.,

Examples of pure material include, sulphur, diamond, water, pure sugar, salt and baking soda. Crystals, 
in general, are pure substances. Tin, sulphur, and diamond are examples of pure substances that are 
chemical elements.

Pure raw material is one which does not lose its weight during production process and 
the gross raw material is that which loses considerable weight in the transformation process.

GROSS MATERIALS, SUCH AS IRON ORE, WOOD, ETC. PURE OR NON-WEIGHT LOOSING MATERIALS DO 
NOT LOOSE THEIR WIGHT IN THE PROCESS OF PRODUCTION. SUCH MATERIALS DO NOT PULL PLANTS TO 
THEIR PLACES OF OCCURRENCES. EXAMPLES: COTTON TEXTILE, WOOL, ETC.

Agglomerative factors include gas, water etc. and are conducive for concentration of industry and 
Degglomerative factors include land values and taxes and lead to decentralisation.

















According to Sargent Florence, geographical location of an industry is not as important, as 
the distribution of occupied population. His main consideration is that occupational 
distribution of population should be the main and primary factor for taking into 
consideration the location of an industry.

His theory is mainly based on inductive analysis and while explaining location factor of an 
industry he has taken into consideration location factor and co-efficient of localisation. Now 
a question arises as to what is location factor. According to him, it is an index of the degree 
of concentration of an industry in a particular region. Now this raises another problem 
namely how to arrive at the index, to which Sargent has made a reference.

This index is calculated by taking into consideration two ratios, namely, the percentage of 
workers of the industry in the region under consideration and the percentage of all industrial 
workers in the country.

In calculating index to find out the location factor the first one is divided by the second and if 
the quotient is one, the location factor is said to unity and it can be said that the industry is 
evenly tribute over the whole country. If quotient is above unity, then the conclusion can be 
that the region under reference has higher share of industry.



Co-Efficient of Localisation:

By this, he meant prosperity of an industry for concentration. It indicates an industry’s 
tendency for localisation anywhere in the country. It is primarily concerned with a particular 
industry and not a particular region. It will thus be a single figure for the industry and also for 
the country as a whole.

Co-efficient of localisation can be found with the help of following formula:

(a) % age of all workers found in each region
(b) % age of the workers of industry in question in each region
(c) Positive deviations of (b) from (a) are to be added
(d) Sum thus derived is to be divided by 100

On the basis of coefficients it becomes possible to divide the industries into three categories 
namely high, medium and low. Thus coefficient helps in classifying industries according to 
their dispersion or concentration.

Industries with low- coefficient of localisation can thrive in different regions and are thus dispersed. 
Industries which show a high coefficient of localisation are centralised in particular regions.”


