
UNIT- IV 

Industrial Policy in India, Classification of Industries - Licensing

System- Regulative Measures- Role of Public Sector and Private

Sector – MNCs and Transfer of Technology.







Objectives:

The major objectives of industrial policy are:

(i) Rapid Industrial Development:

(ii) Balanced industrial Structure:

(iii) Prevention of Concentration of Economic Power:

(iv) Balanced Regional Growth:





































INDUSTRIAL LICENSING POLICY:

The most important part of the new industrial policy of 1991 

was the end of the industrial licensing or the license raj or 
red tapism. Under the industrial licensing policies, private 
sector firms have to secure licenses to start an industry. This 
has created long delays in the start up of industries. The 
industrial policy of 1991 has almost abandoned the 
industrial licensing system. It has reduced industrial 
licensing to fifteen sectors. Now only 13 sector need license 
for starting an industrial operation.






















