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Theories of Industrial Location





























































SARGANT’S THEORY OF
INDUSTRIAL LOCATION



Sargant Florence has given his theory about industrial location, which
has become popular. He started with the idea that some of Weber’s
assumptions are not realistic. According to him geographical location of
an industry is not as important, as the distribution of occupied
population. His main consideration is that occupational distribution of
population should be the main and primary factor for taking into
consideration the location of an industry.

His theory is mainly based on inductive analysis and while explaining
location factor of an industry he has taken into consideration location
factor and co-efficient of localisation. Now a question arises as to what is
location factor. According to him, it is an index of the degree of
concentration of an industry in a particular region. Now this raises
another problem namely how to arrive at the index, to which Sargant has
made a reference.



This index is calculated by taking into 
consideration two ratios, namely, the 
percentage of workers of the industry in 
question found in the region under 
consideration and the percentage of all 
industrial workers in the country.



In calculating index to find out the location 
factor the first one is divided by the second 
and if the quotient is one, the location factor 
is said to unity and it can be said that the 
industry is evenly tribute over the whole 
country. If quotient is above unity, then the 
conclusion can be that the region under 
reference has higher share of industry.



Co-Efficient of Localisation:

By this he meant prosperity of an industry for
concentration. It indicates an industry’s tendency
for localisation anywhere in the country. It is
primarily concerned with a particular industry
and not a particular region. It will thus be a
single figure for the industry and also for the
country as a whole.



(a) % age of all workers found in each region;

(b) % age of the workers of industry in question 
in each region;

(c) Positive deviations of (b) from (a) are to be 
added;

(d) Sum thus derived is to be divided by 100.



On the basis of coefficients it becomes 
possible to divide the industries into 
three categories namely high, 
medium and low. Thus coefficient 
helps in classifying industries 
according to their dispersion or 
concentration.
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