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ImportQuotas



Meaning of Import Quotas:

The import quota means physical limitation
of the quantities of different products to be imported
from foreign countries within a specified period of
time, usually one year. The import quota may be
fixed either in terms of quantity or the value
of the product.



Objectives of Import Quotas:

(i) protection to domestic industries through restricting foreign competition by limiting the imports 
from abroad.

(ii) To make adjustment in the adverse balance of payments. 

(iii) To conserve the scarce foreign exchange resources of the country

(iv) To ensure the stabilisation of the internal price level

(v) To discourage conspicuous consumption by the wealthy sections

(vi) To improve the international bargaining position of the country through allocating larger import 
quotas for the products of such countries as allow a liberal inflow of the products of the home country.

(vii) To retaliate against the restrictive trade policies adopted by some of the foreign countries.

(viii) To check the speculative imports in anticipation of changes in exchange rates, tariff rates and 
internal money and credit policies, the government may take resort to import quota.



Types of Import Quotas:

(i) Tariff or Custom Quota:

In case of tariff or custom quota, a certain 
specified quantity of a commodity is allowed to 
be imported by the government of the importing 
country either duty free or at a low rate of import 
duty.



(ii) Unilateral Quota:

Under the system of unilateral quota, a country 
places an absolute limit upon the quantity of a 
commodity to be imported during a specified 
period



(iii) Bilateral Quota:

In case of the bilateral quota system, the import quota is fixed 
after negotiations between the importing and exporting 
countries. Haberler has called the bilateral quotas as agreed 
quotas.

(iv) Mixing Quota:

Under this system, the domestic producers in the quota-

fixing country are required to make use of domestic raw 

materials along with the imported raw material in a 

specified proportion.



(v) Licensing of Imports:

The government of a country may prescribe any one of the 

systems of import quota. The most crucial aspect of any system 

of fixation of quota is its administration. For this purpose, the 

government may follow the mechanism of issuing licences to 

different categories of importers on the basis of specific terms, 

conditions and norms.


