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Exceptions of law of demand  

• The following points highlight the six important exceptions to the law 
of demand. The exceptions are:

• 1. Speculative Demand 

• 2. Snob Appeal or Veblen Good 

• 3. Using Price as an Index of Quality 

• 4. Giffen Good

• 5. Possibility of Future Rise in Prices 

• 6. Highly Essential Good.





















Importance of elasticity of demand

• Useful for business

• Fixation of prices

• Helpful to finance minister

• Fixation of wages

• In the sphere of international trade

• Paradox of poverty

• Significant for government economic policies

• Determination of price of public utilities



Meaning –CONSUMER SURPLUS

• Alfred Marshall, British Economist defines consumer’s surplus as 
follows: “Excess of the price that a consumer would be willing to 
pay rather than go without a commodity over that which he 
actually pays.”

• Hence, Consumer’s Surplus = The price a consumer is ready to 
pay – The price he actually pays
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