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Welfare definition



Scarcity definition



Growth definition



Meaning 



Positive and normative economics
• A positive economic statement is a statement that can be verified 

true or false.

• A normative economic statement is an opinion. It is a view that 
others may disagree with.

• Positive economics talks about things that “are”. They are facts. 
They can be verifiable. You can prove it or disprove it. You can test 
it. And you can find out whether these statements mentioned 
under positive economics are true or untrue.

• But normative economics is fiction. They aren’t facts; rather they 
are opinions of economists who tell us what they think. It can be 
true for some and false for some. And these statements mentioned 
under normative economics aren’t verifiable. They can’t be tested 
either.

https://www.wallstreetmojo.com/positive-economics/
https://www.wallstreetmojo.com/normative-economics/
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Macro Economics 



Importance and limitations

• Importance 
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